
welcome to a conversation about legal
0:06
advisory la
0:08
2204 i'm patrick shepard
0:11
oge issued legal advisory la 2204 on the
0:15
5th of july of this year
0:17
it discusses how certain regulatory
0:18
exemptions to the criminal conflict of
0:20
interest law apply to cryptocurrency
0:22
stable coins and related services
0:26
i'm joined by senior associate counsel
0:27
chris schwartz to discuss the advisory
0:30
and to put it into context
0:32
welcome chrisa it's great to have you
Overview
0:34
here could you get us started by giving
0:36
us a short overview of the legal
0:38
advisory
0:40
absolutely and thank you patrick and
0:42
thank you to our viewers
0:45
this legal advisory is really focused on
0:48
the application of two
0:50
regulatory exemptions one that focuses
0:52
on publicly traded securities and one
0:55
that deals with mutual funds or
0:57
registered investment companies
1:00
and these exemptions apply to the
1:02
criminal conflict of interest statute 18
1:05
usc 208
1:07
and the question that we're resolving or
1:09
looking at in this legal advisory is how
1:11
do these existing regulatory exemptions
1:14
apply to cryptocurrencies stable coins
1:17
companies involved in providing
1:18
cryptocurrency services as well as
1:20
mutual funds that invest in the sort of
1:23
digital asset
1:25
ecosystem
1:26
so that's in a nutshell what this legal
1:29
advisory is about
1:30
excellent um i think a question a lot of
Why Issue This Legal Advisory
1:32
folks are going to have is why issue
1:35
this legal advisory now what what
1:37
prompted oge to act on this issue
1:40
yeah great question so we originally
1:43
published guidance on cryptocurrencies
1:46
convertible virtual currencies and
1:48
stable coins um basically virtual
1:50
currencies in 2018 but that was really
1:53
focused on the responsibilities that
1:55
public financial exposure filers had in
1:57
disclosing their ownership of
2:00
these these digital assets in the last
2:03
44 months we've seen a real
2:06
explosion in the retail space for
2:09
digital assets and with more ownership
2:12
by the public
2:13
of crypto of cryptocurrencies and other
2:16
types of digital assets we've gotten
2:18
more and more
2:19
uh questions because more of the public
2:21
ownership more of our government
2:22
employees own it
2:24
and there's more uh questions about how
2:27
ownership of these assets transactions
2:29
and other related activities
2:31
uh may implicate the ethics laws
2:33
everything from questions about
2:35
conflicts of interest and staking
2:37
delegated taking mining to crypto loans
2:39
and collateralization
2:41
and what we realized is that even though
2:43
we have provided some guidance in 2018
2:45
it was now right for us to revisit this
2:48
area
2:49
make sure that we have established the
2:52
ground rules particularly as it relates
2:54
to the conflict of interest law which is
2:56
a criminal law
2:57
and that way there's no misunderstanding
2:59
inconsistency about how agencies and
3:02
employees understand the law as it
3:03
exists
3:04
and that everybody's on the same page
3:07
great so it sounds like a lot of folks
3:09
were asking us so we decided we would we
3:11
would answer in in writing i think you
3:13
know that's that's often how our work is
3:15
driven uh you mentioned the criminal law
3:18
and i know we always have a number of
3:19
people who are new to the practice of
3:21
ethics who are joining us for these
3:22
conversations i'm wondering if you could
Legal Framework
3:24
set up for us the legal framework in
3:27
which we're operating here you know what
3:28
are the laws that we're talking about
3:31
absolutely happy to do that
3:33
so i think it's also helpful at this
3:35
point to just know this legal advisory
3:37
is not a new rule or regulation
3:40
it is an interpretation of a statute
3:43
that was passed in 1962 and some
3:45
regulations that were cast in 1996 and
3:48
amended a few times uh since that time
3:51
but the statute that we're discussing
3:53
was again passed in 1962 uh prevents
3:56
employees from participating in any
3:58
particular matter in which they have a
3:59
financial interest and the law is
4:01
fundamentally agnostic about how that
4:03
financial interest arises if you can
4:05
gain or lose from a government action
4:08
the end
4:09
result is you're precluded from under
4:10
this law from participating
4:13
congress decided not to include any real
4:16
description of the types of things that
4:18
recovered from you know well stocks
4:20
bonds it's really agnostic as to that
4:22
financial interest
4:24
and they also decided not to include any
4:26
substantiality element they actually
4:28
debated whether they should require that
4:30
there be a substantial financial
4:32
interest in the matter but they decided
4:33
against it
4:35
rather they decided that they were going
4:36
to give exemptive authority to agencies
4:38
and og to waive the law and
4:40
circumstances where there was a not
4:42
substantial financial interest or that
4:45
substantial interest was really
4:46
inconsequential or remote
4:49
so the first circumstance and really
4:51
what we're discussing in our legal
4:52
advisory
4:53
congress provided us the authority to
4:56
waive the conflict of interest law for
4:59
all employees or class of employees
5:01
where we've determined that a financial
5:03
interest is too much inconsequential to
5:06
affect the expected services of all of
5:08
those employees across
5:11
any number of particular matters
5:13
that's a fairly fairly high standard
5:17
and to provide this exemptive relief we
5:19
have to publish a regulation in the code
5:21
of federal regulations again most of
5:24
those including the ones that we'll be
5:25
talking about today were initially
5:28
passed in 1996 and although we've
5:30
updated them as time goes on
5:33
um
5:34
we haven't uh
5:35
haven't done any regulatory actions that
5:37
include cryptocurrency such stable coins
5:39
specifically so the two that we talked
5:42
about in this legal advisory are
5:43
publicly traded securities
5:45
stocks that trade on the nasdaq and
5:47
mutual funds
5:49
no great that's that's very helpful to
5:51
get oriented within our our legal and
5:53
regulatory framework
Publicly traded securities
5:55
um so it sounds like one of the first
5:56
major points here is that oge has a
6:00
long-standing exception since 1996 that
6:03
deals with publicly traded securities
6:05
and what we're kind of saying is that
6:06
cryptocurrencies and stable coins
6:09
aren't publicly traded securities for
6:10
that purpose is that kind of a correct
6:13
understanding
6:15
yeah yeah absolutely that's right the
6:17
first point in this legal advisory is
6:19
that cryptocurrencies and stable coins
6:21
are not publicly traded securities and
6:23
therefore that the minimum exemption for
6:26
publicly traded securities that allows
6:27
employees to hold a sort of a small
6:30
amount of publicly traded securities and
6:32
not be disqualified from working in
6:34
matters that would affect the companies
6:36
that issue those securities
6:38
that doesn't apply and we actually
6:39
hinted at this result in our 2018 legal
6:42
advisory but we didn't really flesh it
6:44
out and get into the analysis too much
6:46
but that is the first point in this
6:48
legal advisory
Why isnt there a de minimis exemption
6:50
um great and i'm not sure you'll be able
6:52
to answer this question but it occurs to
6:54
me you know why isn't there a de minimis
6:56
exemption for these assets
7:00
yeah so i think that's a really good
7:02
question and again i think i want to
7:04
refocus
7:05
um back here that we're really talking
7:08
about
7:09
in this legal advisory we're talking
7:11
about the existing law right now as you
7:14
know in 1962 um that was about eight or
7:17
nine years before arthurnet which was
7:20
the predecessor to the internet so
7:22
clearly when congress was passing this
7:24
they weren't thinking cryptocurrencies
7:25
in 1996 that was the same year as the
7:28
the updated telecommunications act the
7:31
first time i think that really the
7:33
congress was even starting to think
7:35
about the internet
7:37
um and again that was years ahead of
7:40
cryptocurrencies um and uh and stable
7:43
coins and so
7:44
when you're looking at these historic
7:46
laws
7:47
uh it there's no no way that at the time
7:51
og was thinking or congress was thinking
7:53
about these types of assets
7:56
but to get back to the way that the law
7:58
works obviously
8:00
um
8:00
when you're looking at the application
8:02
of these exemptions you have to think
8:04
what what are the law what does the law
8:06
say
8:07
uh and here the publicly traded
8:10
securities law has a very definite
8:13
definite meaning it only covers public
8:15
stocks bonds or government securities
8:18
public
8:19
certain public limited partnership
8:20
shares and there are lots of assets
8:22
including a lot of securities things
8:24
that will qualify for securities under
8:26
the securities laws federal securities
8:28
laws like options warrants swaps futures
8:32
straddles all these asset backed
8:33
derivatives as well as over-the-counter
8:36
stocks like penny
8:37
penny stocks pink sheets that don't
8:40
qualify as publicly traded securities so
8:43
the fact that cryptocurrency doesn't
8:45
qualify as a publicly traded stock or
8:48
publicly traded security is just
8:50
dictated by the definition that we have
8:53
in the regulation
8:54
and uh and i think it's important to
8:57
just recognize that it's that that's
8:59
sort of a a historic aspect but also
9:02
that when we wrote those regulations the
9:05
way that we think about
9:07
writing these regulations we have a
9:09
congressionally mandated standard that
9:11
we have to use we have to determine
9:14
again that only that there's going to be
9:16
a remote or inconsequential financial
9:19
interest for all of the government
9:21
employees that would be covered by that
9:24
that exemption
9:26
when we're passing them and so we think
9:29
about each asset on
9:31
on really that basis
9:33
uh thinking about how do the different
9:34
assets operate their stability whether
9:37
their standardization in the regulatory
9:39
space so that we have a good
9:40
understanding of the left or right
9:42
channels of what's allowed for that
9:44
asset to be
9:46
marketed and whether there are other
9:48
safeguards in place and that's why we've
9:50
you know we've even developed different
9:52
standards for employee benefit benefit
9:55
plans mutual funds and publicly traded
9:57
securities because each really kind of
9:59
has a different conflict of interest
10:01
profile and therefore there's really a
10:03
different assessment of how one has a
10:05
financial interest in that particular
10:06
matter and how big that financial
10:08
interest would be expected to be in the
10:10
financial incentives in owning that
10:12
asset
10:13
oh great that's really helpful so it
10:15
sounds like oge has to be really certain
10:18
of
10:19
what it's exempting in order to issue a
10:21
regulatory exemption
10:23
so i think i follow and so these
10:25
well-known well-established holdings
10:27
that are exempted are
10:30
partly exempted because they're well
10:32
understood and well quantifiable and
10:34
knowable to to oge
10:36
but that seems to produce a kind of
10:38
interesting result so does that mean if
10:40
you owned just a little say bitcoin or
10:43
ethereum you couldn't participate in a
10:45
decision that would affect the price of
10:47
one or the other currency
10:50
yeah as a general matter that's the
10:52
correct conclusion the statute prevents
10:55
as a default participation in any
10:58
particular matter that this is a you
11:00
know general government action that
11:01
being enforcement action or a right uh
11:04
sort of a regulatory action or policy
11:08
actions focused on
11:10
uh
11:11
these assets digital assets
11:13
um and absent regulatory de minimis it
11:16
doesn't really matter how small that
11:18
financial interest is if it exists that
11:20
is to say you have a potential gain or
11:22
loss rising out of your ownership of
11:24
that asset in that particular matter
11:26
you're not allowed to participate
11:28
um
11:29
as you remember i
11:31
explained just a little bit earlier
11:33
congress provided
11:34
two forms of exemptive relief the first
11:37
is that they allow og to write
11:39
regulatory exemptions
11:41
that apply to a class for all government
11:45
employees and again that standard is
11:47
relatively high because we have to be
11:49
fairly comfortable that the conclusion
11:51
is that it's remote and consequential
11:53
across millions of government employees
11:56
um the other form of exemptive authority
11:59
that's not discussing legal advisory is
12:02
one that agencies have the authority to
12:04
pass on a case-by-case basis and what
12:07
this is and we call this a waiver
12:09
but agencies are allowed to waive the
12:11
application of the criminal conflict of
12:13
interest law on a case-by-case basis
12:15
individually depending on the fact
12:18
by issuing a written determination in
12:20
consultation with og before the employee
12:23
actually participates
12:24
in the matter and they have to determine
12:28
fundamentally that the financial
12:29
interest is not so substantial as to
12:32
affect the expected services of the
12:34
employee that test is a little easier to
12:36
meet and because there are more facts
12:38
that are available at any given time
12:40
agencies are able to develop their
12:42
thoughts around allowing the individual
12:44
to participate on a more
12:47
case-by-case basis and they can think
12:49
about things like how important is this
12:50
person to this particular matter how big
12:53
is their actual holding in this
12:56
digital asset but those are all the
12:59
types of things that would go into
13:00
concluding whether or not it's
13:02
appropriate for an agency to provide a
13:04
waiver to allow that person to
13:05
participate notwithstanding that they
13:07
might hold a digital asset
13:09
and that authority we don't describe
13:11
this in the legal advisory that
13:13
authority is still available in any
13:15
situation in which the regulatory
13:17
exemptions that we already have on the
13:18
books doesn't exist
13:20
now that makes sense because it sounds
13:22
like
13:22
you know oge in some cases can make
13:24
blanket determinations through
13:26
regulations
13:28
but we didn't foreclose on any possible
13:30
relief because we understand there are
13:31
going to be situations we couldn't
13:32
imagine where it would be appropriate
13:34
for an agency working with us to create
13:36
an exemption
13:37
that seems very very sensible and maybe
13:40
provides uh
13:42
uh some relief
13:43
uh to to the the folks listening
13:46
um well i think that gives us a pretty
13:48
good view of cryptocurrency so let's
Exemptions for employees
13:51
move on a little bit and say that i
13:52
don't own cryptocurrency itself
13:55
but rather i own a company that
13:57
participates in the industry uh for
14:00
example let's say own stock in a digital
14:02
asset exchange
14:04
does that change the calculus or the
14:06
applicability of of the exemptions you
14:08
know how do we deal with that situation
14:11
yeah that's a great question so the
14:13
answer is yes it does change the
14:15
calculus um the second thing that we
14:17
address this in the legal advisor is an
14:19
employee who owns publicly traded equity
14:22
in a company that's engaged in
14:23
cryptocurrency services
14:26
whether it's an exchange it's a you know
14:28
a virtual asset service provider if they
14:31
are engaged in cryptocurrency
14:34
um loans or they're a mining outfit
14:37
um if that is actually a publicly traded
14:40
security under a definition which means
14:42
it's registered with the serious
14:43
exchange act and it meets the definition
14:45
of the security then an employee can
14:48
rely on the exception for publicly
14:49
chased entries just the way that they
14:51
could for exxon or apple or another um
14:55
publicly treated entity
14:57
so you know an employee owns coinbase or
14:59
hud-8 mining both of which are
15:01
registered i think they're both on
15:03
nasdaq uh they can rely on the publicly
15:06
public security exemption just like any
15:08
other public security so there's there's
15:10
one for one parity right there because
15:12
it's just it fits into the definition
15:14
perfectly fine
15:15
great so we look to the definition that
15:17
are provided in five cfr 2640 if the
15:21
holding in question
15:23
attains on all of the elements of the
15:25
definition and the exemption is
15:27
available is that roughly what we're
15:29
saying here
15:31
that's right yep
Mutual fund exemptions
15:32
um great so that makes me comfortable
15:35
with securities so
15:36
same as it ever was we use the
15:38
definitions and the exemptions exactly
15:40
as we have for any other kind of
15:42
business working in a new area of
15:43
technology or not
15:45
um but you mentioned before mutual funds
15:47
at the beginning
15:49
can you talk a little bit about what
15:50
happens if i own say a mutual fund that
15:52
is invested in cryptocurrency
15:53
derivatives like futures
15:57
yeah absolutely so this is going to take
16:00
just a little background to
16:01
get all of our audience on board about
16:04
how we treat mutual funds so apologize
16:07
uh for those viewers who are intimately
16:09
aware of how our mutual fund exemptions
16:11
operate but we've basically provided two
16:14
essentially two exceptions for mutual
16:16
funds or registered investment funds
16:18
which could include exchange coupons
16:20
that are registered under the
16:22
investment company act of 1940.
16:24
um and these two exemptions are first we
16:28
have one for what we call diversified
16:30
mutual funds
16:31
diversify mutual funds don't invest in a
16:33
single sector and industry business a
16:36
country
16:37
really their philosophy is that they're
16:39
focused on
16:40
something that doesn't really matter
16:43
it's not really sector specific so you
16:45
might see like a growth fund value fund
16:47
large cap a small cap company fund um
16:50
their focus is an investment on a
16:54
sort of a philosophy
16:56
that
16:57
really is not driven by any industry or
16:59
sector and then ultimately there's if
17:02
you look at the way that they invest
17:04
they diffuse their investments across
17:06
sectors
17:07
so we've always seen the impact on any
17:09
particular matter that a government
17:11
employee may be working on that could
17:12
hit one of those companies it's really
17:14
having a real diffuse impact on the
17:17
value of the diversified mutual funds
17:20
and so we've provided a you know a per
17:22
se
17:24
exemption for diversified mutual funds
17:26
on the other hand
17:28
some funds invest in just a single
17:30
industry or sector and these are what we
17:32
call sector funds and because they
17:34
reflect an investment in a pool of
17:36
assets and not just one asset we do have
17:38
a de minimis uh for particular matters
17:41
uh and what we're looking at here is a
17:43
little bit different than what we're
17:44
looking at for the securities exemption
17:46
because you have a lot more um that you
17:48
own so there is a de minimis here it's
17:50
about it's 50 000
17:52
um and then over that you can't claim
17:54
safe harbor but because these are more
17:57
narrowly focused on a single sector uh
18:00
we don't provide that per se exemption
18:02
because it's it's a lot less diffuse of
18:06
participation and the impact on the
18:08
sector versus something like um
18:11
you know
18:12
every company that's a large cap company
Sector funds
18:14
right and so these these apply to all
18:16
mutual funds correctly that we're not
18:18
just talking about
18:20
this particular sector
18:23
exactly so it's not this is again we
18:25
call them sector funds because they
18:27
invest in a sector but they are not um
18:29
you know we don't limit the
18:31
applicability to any specific sector
18:33
that's just how we divide the world
18:35
between diversified infected funds great
18:38
so back to my question about my
18:40
cryptocurrency derivative fund how would
18:42
you go about classifying that
18:46
yeah so the legal advisor explains that
18:48
when a mutual fund has a stated focus
18:50
investing their underlying holdings in
18:52
cryptocurrency david coins
18:55
derivatives cryptocurrency service
18:57
companies
18:58
that's the sector fund
19:00
and that makes sense because they're
19:02
focusing their investments in a very
19:03
specific industry or business
19:06
um we also clarify and i think this is
19:09
very sensible that uh these are sector
19:12
funds that are within the financial
19:13
services sector
19:15
and that sector is really actually very
19:17
broad of course it covers insurance
19:19
companies brokers dealers exchanges
19:22
regional banks anything really dealing
19:23
with capital markets
19:25
investment lending management of money
19:28
and financial assets and cryptocurrency
19:30
and bitcoins kind of fit right into that
19:32
mold um you know if you go back to the
19:35
the bitcoin peer-to-peer electronic cash
19:37
system white paper put out by satoshi
19:39
nakamoto
19:41
um you'll see that the original thought
19:43
process was to have these assets operate
19:47
um as a medium exchange or unit account
19:49
similar to fiat currency or you know
19:52
cash like you know the dollar that you
19:54
and i are more used to
19:56
um and so that's one of their stated
19:58
purposes but then also in reality we
20:01
also see quite a bit of investment in
20:03
cryptocurrencies as a sort of
20:05
speculative investment much like other
20:07
financial products um and so we thought
20:10
they fit really classically within the
20:12
financial services sector
20:15
um you know and and i guess
20:18
you know sort of walk a little bit back
20:20
from what you said let's say that your
20:22
fund was invested you know
20:25
not in
20:26
cryptocurrency derivatives but was
20:28
actually focused on
20:30
companies that would use or benefit from
20:32
blockchain technologies
20:35
depending on how that that
20:37
prospectus is written
20:39
that fund might actually be diversified
20:41
and the reason is simple because that
20:44
type of horizontal cut across sectors is
20:47
very different than a vertical cut from
20:48
within a sector or a subsector so you
20:51
know when you're thinking about within a
20:53
sector you know cryptocurrencies would
20:55
be within the financial service sector
20:57
but there are lots of companies that can
21:00
use or might be interested in what
21:03
bitcoin sorry what blockchain or
21:05
blockchain technologies distributed
21:07
ledger technologies can provide
21:10
uh a service um and enhance the way that
21:12
they do business so it may be a
21:14
transportation company that's looking at
21:16
ways to engage in supply chain
21:18
management or agricultural companies
21:20
that want to track agricultural products
21:22
life cycles
21:23
um or energy companies or even consumer
21:26
retail that just have an interest in how
21:28
blockchain technology may make their
21:30
business operate in a way that they see
21:32
as more efficient or effective
21:35
and all those companies may use or
21:36
benefit from watching technologies and
21:38
there may be a mutual fund that says
21:41
these are we're investing in all of
21:42
these different types of companies that
21:44
are across all these different sectors
21:45
because they could use or
21:48
or or benefit and that's sort of a
21:50
thematic
21:52
unification of those those assets but if
21:55
you take a step back you look you
21:56
realize really this is really broad
21:58
investment across different sectors and
22:00
so we've decided and that's also in the
22:02
legal advisory that um depending on how
22:05
it's said but it actually that the
22:07
actuality is that they're invested
22:09
across a large number of sectors that's
22:11
going to be diversified just with the
22:13
way that a large cap fund would be as
22:15
well
22:16
great so i'm sensing a pattern here
22:18
which is that we have to look at what
22:20
the item actually being held is and then
22:22
look carefully at the definitions in the
22:25
exemptions
22:26
so with securities we have to make sure
22:28
we attain all of the various elements of
22:30
the securities definition with mutual
22:32
funds we have to look at the investment
22:34
strategy itself
22:35
uh if we're vertical in the financial
22:37
services world it's probably a sector
22:39
fund if it's horizontal across
22:40
industries uh we may be diversified
22:43
but there's another element here in the
22:45
mutual fund exception right uh there's a
22:47
registration requirement is that correct
22:50
that's right exactly so and this is
22:53
exactly the same with the securities
22:55
question there is a definition of mutual
22:58
fund and includes only those entities
23:00
that are registered investment companies
23:01
under the investment company act 1940.
23:04
so there are some um
23:07
some mutual funds that exist now that
23:09
are focused on cryptocurrency um
23:12
derivatives so like pro shares bitcoin
23:15
strategy etf or bitco is covered because
23:18
it's registered whereas something like
23:19
great scale bitcoin trust is not because
23:21
it's not registered
23:23
great so again look to the definition
23:26
registration is requirements we have to
23:28
find out if these things are registered
23:29
in order to qualify for the exemptions
23:32
uh so
23:33
new items same processes and a lot in a
Conflicts of interest
23:35
lot of ways
23:37
and i want to ask you another question
23:38
that seems to be a perennial question
23:40
when we're talking about conflicts of
23:41
interest and financial holdings
23:44
and that is about adverse effects on
23:46
recruitment and intention and retention
23:48
of federal employees because you're
23:50
placing a burden on them by making it
23:52
more
23:53
difficult or
23:54
um
23:55
presenting hurdles for them holding
23:57
certain kinds of assets uh do you have
23:59
any sort of thoughts on that that issue
24:02
yeah
24:03
so first i want to make clear one this
24:05
is not a new law or regulation
24:08
so og is not taking a position on
24:10
whether digital assets in general or in
24:13
particular are good or bad whether
24:15
employees should own them
24:17
any of that
24:18
um you know this is an application of
24:20
existing law
24:23
the other thing i would say is
24:24
recruitment and
24:26
retention and knowledge and skills
24:28
issues what you might call human capital
24:31
uh
24:32
and the balance with conflict of
24:34
interest has always been a challenge um
24:36
it's been discussed in the 1962 law that
24:39
we talked about that that's actually
24:41
where
24:42
the statute that
24:44
undergirds all of our discussions today
24:45
that was passed in 1962 and congress
24:48
discussed recruitment and retention as
24:50
part of that
24:52
legislative
24:54
investigation as they were thinking
24:55
about passing that bill
24:57
they discussed it again in 1978 when
24:59
passing the ethics and government act
25:01
and again in 1989 we're passing the
25:03
ethics reform act and so it's always
25:05
been an equity that congress and quite
25:08
honestly og thinks about when we're
25:11
engaged in the policy side um and ethics
25:14
officials and og were called on to
25:17
balance balance that um you know because
25:20
at the end of the day what we really
25:21
want is we really want those knowledge
25:23
and skills we want somebody to come in
25:26
that knows a lot about the field that
25:29
really understands what's going on so
25:30
they understand the impact and
25:32
implementation
25:33
um and of course those are the things
25:35
that human capital um uh officers and
25:37
and others are looking for
25:40
but what we you know as the public don't
25:42
want is we don't want the financial
25:43
entanglement um and so we
25:47
at og over many many years have gone
25:49
good at working with
25:52
people who are coming into positions to
25:54
identify ways that they can remove the
25:56
financial entanglement but but
25:58
we can do that in a
26:00
innovative and thoughtful way that helps
26:02
um us actually get the people that have
26:05
the knowledge and skills
26:07
that we want
26:08
and that of course has not been um
26:11
limited to cryptocurrency or stable coin
26:13
holders um you know anybody
26:16
who's coming from the energy field or
26:18
you know financial services they may
26:20
have uh ongoing financial entanglements
26:22
because you know companies give as far
26:25
as their benefits packages oftentimes
26:27
equity or long-term equity or deferred
26:29
compensation packages that involve
26:32
investments in the those those companies
26:35
and so it's not a new question at all um
26:39
ethics officials are always called on to
26:41
work through these
26:44
issues
26:45
that to help resolve the financial
26:46
conflicts of interest but also making
26:48
sure that people can come in and share
26:50
their knowledge and skills with the
26:51
government and this is definitely
26:53
something that we're going to keep in
26:54
mind as we go forward in this space
26:57
actually chris i think any of us who
26:58
have participated in new entrant
27:00
financial disclosure and helping people
27:02
come in from industry we know that there
27:04
are often steps that people need to take
27:06
in order to avoid conflicts of interest
27:08
and it sounds like this is no different
27:10
well we really appreciate you taking the
27:12
time to help us better understand the
27:15
legal advisory and the surrounding
27:17
issues and the legal framework
27:19
and we're very grateful to all of you
27:20
watching out in the field and we hope
27:22
you found this to be helpful and we look
27:24
forward to talking with you again very
27:26
soon but thank you again chris for
27:28
taking the time to join us
27:31
absolutely thank you all thanks patrick
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