March 17, 2009

: Mr Edgar M. Swmdell
Assoelate General Comsel/Ehos

Desxgnated Agency Ethics Official .
U .S, Department of Health and Human Services
-Room 710-E, Hubert H. Humphrey Btuldmg
200 Independenee Avenue, SW’ -
Washmgton, DC 20201 |

Deaer Swmdell

The purpose of th:s letter isto descnbe the steps that Twill take to avoid any actual or
apparent conflict of interest in the event that T am conﬁrmed for the position of Secretary, U.S.
Department, of Heath and Human Servicés. :

As requn'ed by 18 U S.C. § 208(a), I will not participate personally and substantla]ly in
any particulat matter that has a direct and predictable effect on my financial interests or-these of
any person whose interests are 1mputed to me, unless [ first obtain a written waiver, pirsuant to
18 U.S.C. § 208(b)(1), or quahfy fora regulatory exemptlon, ‘pursuant to 18 U. 8.C. § 208(b)(2)

Y understand thiat the interests of the following persons are imputed to me: any spousé or minor
child of inine; any general partnier ofa partnership in which I ama lxnuted or general partrier; any
orgamzatlon in ‘which I serve as officer, dtrector, trustee, general partner or employee, and any
person or orgamzaton thh which Iam negottatmg or have an arrangement eoucemmg

: prospectlve employment ; . :

.Upon confirmauon, I will resign from my position as Governor of Kansas. Because I will
continue to participate in the Kansas Public Employee Retirement System, adefined beneﬁt
pension plan, I will not participate personally and substantially in any partlcular matter that has a
direct and predictable effect on the ability or willingness of the State of Kansis to provxde this
contractual benefit to me, unless L first obtam a wrtteni walver, pursuant t0 18§ US.C.~
§ 208(b)(1), or qualtfy fora regulatory exemptlon, pursuant fo 18 U.S.C.'§ 208(1))(2), sueh as
5 C.F.R.-§ 2640; 201(0)(2) For & period of one year after iy restgnatton from this position, I
also will not participate personally and substantlally in:any parheu]ar matter involving specific
parties in which the State of Kansas is a party of represents a party, unless T am first authonzed to
par‘uctpate, pursuantto 5 CFR. § 2635 502(d)

Upon conﬁrmatton, I wdl remgn from my unpatd pOSltlonS w1th the followmg entmes '

National Assessment Governing Board -

Ceritet for Innovattve Thought College Board

Americari Federatton of Teachers Educatxonal Foundatton Innovauon Fund Advisory
Board
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Fora penod of one year aﬁer my resrgnatlon ﬁ'om each of these entmes, I wﬂl not parhetpate
personally and substantially in any partrcular matter involving specific parties in which that entity
is a party or. represents a party, unless I am ﬁrst authonzed to paruerpate, pursuant to 5CFR.

‘ § 2635, 502(d) _

In June 2008 1 resrgned from my unpald Chair posmon with the Education Commission -

' of the States, a_non-__p_roﬁt educatlon Orgamzanon For a penoé ot" one year after my resrgnatron,

' partres in whrch the Educatron Comrmssron of the States isa party or represents a party, unless I
am ﬁrst authonzed to partrelpate pursuant t0 5 C F R § 2635 502(d) '

Followmg my appomunent, my spouse a:nd i wr]l divest our mterests in the following
entities wrtlun 90 days of my oonﬁrmatron '

Fidelity Ac_lwsor_Energy Fund .
Kronos Worldwide, Inc.

NL Industries, Tnc.

Westar Energy, Inc.

With regard to each of thes‘e entmes, I will not participate personally and substanually in any
partlcular matter that has a direct and predictable effect on the financial interests of the entrty
until I have drvested it, unless I ﬁrst obtain a writien waiver, putsuant to 18 U.S.C. § 208(b)(1),
or: quahﬁy for a regulatory exemptlon, pursuant to 18 U.S.C. § 208(b)(2).

‘Iama general partner and hold a 25% interest in the Swallows Partnersbrp, a family
partnershrp holdmg a summer home in Leland Mrclugan Upon eonﬁrmatron, I wills resrgn from
my. posrnon as general parlner and transfer ‘my shares in the paﬂnerslup to my spouse. 1 will
retain a financial interest in Swallows Partnership through my spouse, but I will not manage this
éntity or prowde any otlier services to it. I willnot partlcrpate personally and substantlally in any
particular matter that has-a direct and predrctable effect on the financial iriterest of Swallows
Partnershrp, uuless I fu'st obtam a wrrtten wawer pursuant to 18, U S.C.§ 208(b)(1) '

"In order fo avord potentral conﬂrcts of mterest durmg my appomtment as Secretary, L, my
spouse or any minor chﬂdren of mine will 16t acquire any direct finaricial initerest in éntities
listed on the FDA' prolubrted holdmgs list or in entities involved; drrectly or through subsidiaries,
in the follomng industries: (1) research, development, manufacuue drstnbut:on, or sa}e of
pharrnaeeuucal brotechnology, or medical devrces, eqmpment, preparatlons, treatment, or
produdts; (2) veterinary produets (3) healthcare management or delivery; (4) healih, drsablllty, or
'workers comipensation insurance or related setvices; (5) food and/or beverage producuon,
processing or dxstnbuuon, 6y communrcatrons medra, Q) eom,puter hardware ‘computer
software, and related mtemet technologles, (8) wrreless conunumeauons, ©) socra] sciences and
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economtc research orgaulzatlons, (10) energy or uttltttes an commerclal aulmes, ratlroads _
slnplmes, and cargo cafriers; or (12) Secior mutual funds that concentrate their portfolios on one
,countzy othe: than the Umted States n addltlon, we will not acqmre any mterests in ‘sector
mutua] funds that concentrate in any of these sectors S

Kathleen G Sebelms |



